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Where Credit Is Due

After a few years of relative calm in the US banking 
sector following the Silicon Valley Bank (SVB) collapse, 
fresh concerns are surfacing. When several “isolated” 
losses occur simultaneously, investor anxiety can spread 
quickly. That’s the mood surrounding recent disclosures 
from Zions Bancorp, Western Alliance, and Jefferies 
Financial Group; three institutions reporting sudden 
credit hits tied to alleged fraud, collateral failures or 
exposure to collapsing borrowers. Deciphering whether 
these losses are truly idiosyncratic or a sign of fault lines 
emerging in the US economy and financial markets will 
be critical to the outlook moving forward.

The bank disclosures come in the immediate aftermath 
of the collapse of First Brands and Tricolor; two 
companies operating in different corners of the US 
automotive industry.These bankruptcies have renewed 
scrutiny overunderwriting quality and transparency 
in the private credit market, which has grown rapidly 
in recent years and become increasingly intertwined 
with the traditional banking sector. It also serves as a 
reminder that opaque lending structures can obscure 
true risk until a borrower defaults. 

Individually, these incidents appear manageable. But 
taken together, they underscore an uncomfortable 
theme: even well-capitalized institutions are not 
immune to cracks forming at the intersection of bank 
and non-bank credit. Timing also matters. US labour 
market data is showing a softening trend, which dims 
the outlook for consumer spending in the period ahead. 
In a fragile macro environment, idiosyncratic shocks 
can quickly become systemic if they undermine trust 
in the soundness of smaller institutions.

While it pays to keep a keen eye on emerging risks, some 
further context is needed. Firstly, loan charge-offs are 

common, and comparisons to the SVB ordeal in 2023 
(in which multiple banks failed) are thus wide of the 
mark. Deposits are stable, liquidity backstops remain 
in place, and the Federal Reserve’s pivot toward rate 
cuts is easing funding costs across the system. From an 
economic perspective, labour market wobbles must be 
weighed against an accommodative monetary and fiscal 
policy backdrop; particularly the “One Big Beautiful 
Bill” which will start to have an outsized impact in 2026.

Crucially, large US banks are in solid health, even before 
factoring in the deregulation agenda of the current 
government. Despite the recent series of losses, loan 
loss provision ratios actually fell for most big banks this 
quarter. Per the chart below, the top 13 banks in the US 
currently have over $200 billion in excess capital. This 
should continue to enable share buybacks, acquisitions 
and provide a safety net for the broader industry, much 
as large banks did during the SVB crisis, when they 
acted as a stabilizing backstop to prevent contagion.

So is this just another example of financial markets 
overreacting? Yes and no. The response to the bank 
credit loss disclosures was very much “sell now, ask 
questions later”. Considering the coincident timing, 
the breakneck pace of private credit growth in the 
US (with bank lending to private credit funds surging 
commensurately), its inherent opacity and the SVB 
collapse still fresh on the minds of investors, this 
jittery response is understandable. Still, perspective 
matters. Good investment decisions require nuance 
and a broader lens — tools that help strip emotion from 
the process. Investors are right to stay alert to excesses 
in private markets (we are watching closely), but it’s 
equally important not to lose sight of the countervailing 
forces at play.
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Global Strategy Overview

Cash
The US dollar has depreciated against most major 
currencies this year, defying expectations that US-
initiated tariffs on major trading partners would have 
the opposite effect. If an inflection point has been 
reached, the US dollar has considerable downside risk as 
it remains overvalued according to conventional metrics 
such as real effective exchange rates. A partial Canadian 
dollar hedge on US assets has been increased in client 
portfolios. 

Bonds
With most major equity markets running hot this year (and 
outpacing their underlying fundamentals), maintaining 
a healthy level of fixed income exposure as portfolio 
ballast is warranted. However, with plentiful global 
liquidity, fiscal expansion in numerous major markets and 
continued central bank rate cuts, risk appetite should be 
well supported for the time being. Fixed income exposure 
remains modestly underweight this quarter.

Equities
Developed Asian equities have performed well year-
to-date, despite their inherent export sensitivity and 
the impact of US tariff uncertainty. However, valuation 
multiples are now expensive relative to historical averages 
and strong momentum appears vulnerable to a reversal. 
We have trimmed our overweight exposure to developed 
Asian equities in client portfolios.

Opportunities
Gold prices have been supported by rising central bank 
purchases, a weak US dollar and heightened geopolitical 
risk. Gold remains a critical portfolio diversifier and tail 
risk hedge, but has become overheated in the short-
term relative to most other commodities. We have 
elected to take some profits and trim exposure to gold in 
growth-oriented strategies this quarter, however remain 
structurally positive on the metal.



 Strategy Dashboard: Q4 - October 2025

Forstrong Strategies Inception 
Date 1 Month YTD 1 Year 3 Year 5 Year 10 Years Since 

Inception

Balanced

Global Income 30/06/08 1.88% 8.85% 10.49% 11.09% 5.55% 5.33% 7.40%

Global Balanced 30/06/03 3.19% 12.83% 13.99% 13.76% 7.69% 7.11% 7.35%

Global Growth 30/06/03 3.84% 16.56% 17.89% 17.15% 10.71% 9.19% 8.70%

Canadian Income 30/06/08 1.92% 8.86% 10.14% 10.28% 5.74% 5.18% 6.46%

Canadian Balanced 30/06/03 3.48% 13.66% 14.76% 13.27% 8.54% 7.27% 7.44%

Canadian Growth 30/06/03 4.32% 18.69% 19.99% 16.67% 11.71% 9.18% 8.65%

Global Equity

Emerging Markets Equity 31/01/19 5.30% 20.53% 16.52% 12.72% 6.87% NA 5.40%

Global Ex-North America Equity 31/12/19 3.75% 23.45% 20.19% 19.41% 10.22% NA 8.20%

Alternative Income

High Income Opportunities 30/06/22 2.59% 16.83% 16.94% 14.82% NA NA 13.29%

* Performance as of September 30th, 2025 
   Please read the important disclosures under disclaimers.
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Disclaimers:
Nothing herein is or shall be deemed to constitute investment, research, tax, financial, or legal advice, nor an opinion or recommendation regarding any products, strategies, 
or any security in particular or the appropriateness of any investment. Nothing contained in these materials is, or should be construed or used as, an offer, a solicitation 
of an offer, or an invitation to buy or sell any security, investment, fund, or financial product or instrument, or an endorsement, recommendation, or sponsorship of any 
entity or security cited or to adopt any particular investment or portfolio strategy. This material contains general information only and does not have regard to the specific 
investment objectives, financial situation, risk profile, or the particular needs of any specific person who may receive these materials. These materials are not intended 
for distribution in any jurisdiction where such distribution would be contrary to law. It is your responsibility to inform yourself of, and to observe, all applicable laws and 
regulations of your relevant jurisdiction. Unless we provide express prior written consent, no part of these materials should be reproduced, distributed, or communicated 
to anyone else. The information herein does not provide a sufficient basis for an investment decision and Forstrong Global Asset Management Inc. (“Forstrong”) makes no 
representation as to the suitability of any investment described herein. Investors should assess as to whether the information is appropriate in their individual circumstances 
and should consult with their own investment, tax, financial, and legal advisors before making any investment decisions. Investors should also carefully consider any 
risks involved. Forstrong does not hold itself out to be an advisor in these circumstances, nor do any of its representatives have the authority to do so. Unless otherwise 
indicated, all monetary figures are expressed in Canadian dollars. Investing involves risk, including possible loss of principal.

The information contained in these materials is for general informational purposes only and is intended to provide only brief comments on broad market, industry or 
sector trends, or other general economic or market conditions. It is not intended to provide an overview of the terms applicable to any products or funds managed or 
sponsored by Forstrong. Views expressed regarding a particular company, security, industry, investment, or market sector are the views only of that individual as of the 
time expressed and do not necessarily represent the views of Forstrong or any other person in the Forstrong organization. These materials contain information and views as 
of the date indicated and such information and views are subject to change at any time without notice, based upon market and other conditions, and Forstrong disclaims 
any and all responsibility to update such information and views. These views are not and may not be relied upon as investment advice and, because investment decisions 
for a Forstrong fund or product are based on numerous factors, are not and should not be relied upon as an indication of trading intent on behalf of any Forstrong fund 
or product. Any opinion or assumption may contain elements of subjective judgment and are not intended to imply, nor should be interpreted as conveying, any form of 
guarantee or assurance by Forstrong of any future action or performance. Neither Forstrong nor any of its affiliates, businesses, or representatives make any representation 
or warranty, express or implied, as to the accuracy, reliability, completeness, appropriateness, or sufficiency for any purpose of any information contained herein. Forstrong 
and its affiliates and related entities disclaim any and all liability relating to the information herein, including, without limitation, any express or implied representations 
or warranties for, statements contained in, and omissions from, the information. Forstrong and its affiliates and related entities are not liable for any errors or omissions 
in any information herein or for any loss or damage suffered, whether direct or consequential, resulting from the use of these materials.

The information contained in these materials is strictly for general illustrative, educational, or informational purposes, and is not intended to provide legal, investment, 
accounting, or tax advice, and should not be relied upon in that regard. These materials contain information and views as of the date indicated and such information 
and views are subject to change at any time without notice, based upon market and other conditions, and Forstrong disclaims any and all responsibility to update such 
information and views. These views are not and may not be relied upon as investment advice. Any opinion or assumption may contain elements of subjective judgment 
and are not intended to imply, nor should be interpreted as conveying, any form of guarantee or assurance by Forstrong of any future action or performance. Neither 
Forstrong nor any of its affiliates, businesses, or representatives make any representation or warranty, express or implied, as to the accuracy, reliability, completeness, 
appropriateness, or sufficiency for any purpose of any information contained herein. Forstrong and its affiliates and related entities disclaim any and all liability relating 
to the information herein, including, without limitation, any express or implied representations or warranties for, statements contained in, and omissions from, the 
information. Forstrong and its affiliates and related entities are not liable for any errors or omissions in any information herein or for any loss or damage suffered, whether 
direct or consequential, resulting from the use of these materials.

Any specific companies, issuers, funds, ETFs, or indices mentioned are for illustrative or educational purposes only and are not and shall not be deemed to be a 
recommendation to buy or sell any securities. Any companies, issuers, funds, or ETFs mentioned do not necessarily represent current or future holdings of any Forstrong 
funds or products. Any strategies discussed are strictly for illustrative and educational purposes and are not a recommendation, offer, or solicitation to buy or sell any 
securities or to adopt any investment strategy. There is no guarantee that any strategies discussed will be effective.

Commissions, fees, and expenses may be associated with investments in Forstrong funds, ETFs, and/or other investment products. Please read a fund’s offering 
memorandum or ETF’s prospectus, as applicable, which contains detailed information, and speak to an advisor before investing. Funds and ETFs are not guaranteed, 
their values change frequently, and investors may experience a gain or loss. Past performance may not be repeated.

Certain statements in these materials may contain forward-looking statements or forward-looking information that are predictive in nature and may include words such as 
“expects”, “anticipates”, “intends”, “plans”, believes”, “estimates”, and similar forward-looking expressions or negative versions thereof. Such forward-looking statements 
are based on current expectations and projections about future general economic, political, and other relevant market factors, such as interest, and assuming no changes 
to applicable tax or other laws or regulations. Expectations and projections about future events are inherently subject to, among other things, risks and uncertainties, 
some of which may be unforeseeable and, accordingly, may prove to be incorrect at a future date. Forward-looking statements are not guarantees of future performance, 
and actual events could differ materially from those expressed or implied in any forward-looking statements. A number of important factors can contribute to these 
differences, including, but not limited to, general economic, political, and market factors in Canada and internationally, interest and foreign exchange rates, global equity 
and capital markets, business competition, and catastrophic events. You should avoid placing any undue reliance on forward-looking statements. Past performance is 
no indicator of future performance and the materials are not intended to forecast or predict future events. Forstrong disclaims any and all responsibility to update any 
forward-looking statements, whether as a result of new information, future events, or otherwise, except as specifically required by law.

The index returns are shown for illustrative or informational purposes only. Indexes are unmanaged, and index performance does not include the impact of fees, 
commissions, and transaction costs and expenses that would be payable by investors in investment products that seek to track an index. Such costs would lower 
performance. It is not possible to invest directly in an index. Past performance does not guarantee future results. Index performance does not represent actual fund 
performance.

These performance statistics represent the results of Forstrong’s hypothetical model performance data for the relevant time period, which are calculated from the 
application of proprietary investment strategies as set by Forstrong’s Investment Committee. These performance statistics do NOT reflect the performance of any actual 
Forstrong fund, product, or account. Model performance results have inherent risks and limitations because they are hypothetical and do not represent actual trading and 
do not reflect the deduction of any fees or expenses except as specifically noted below. As a result, the performance results reflected herein are estimates only and may 
be based on incomplete information. Actual performance of any portfolio, fund, or account following similar strategies may vary materially from the performance shown 
herein, including, but not limited to, due to client-specific portfolio differences with respect to size, inflow/outflow history, inception dates, market conditions, and/or other 
factors. Performance numbers do not reflect any trading or transaction costs, taxes, and management and advisor fees that would be associated with actual management 
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of and trades made for a fund or account. Such costs would lower performance, including as a result of compounding. The performance data of the underlying portfolio 
investments, comprised of third party ETFs, are net of the total expense ratios of such ETFs. The performance returns assume reinvestment of all dividends and/or other 
earnings. The trading prices for securities in the model may differ from trading prices in actual clients’ portfolios. Forstrong may not have been actually able to trade at the 
price used for a given security in the model portfolio. Any expenses deducted are estimates only and may or may not be the same as those attained in an actual portfolio.

Performance results assume model portfolios to be fully invested in securities, while actual client accounts may hold excess cash for liquidity purposes. Therefore, the 
model may have better results than actual results in rising markets and poorer results in falling markets All statistics and results presented are unaudited. Past investment 
results provide no indication of future performance. Future returns are dependent on the general financial investment environment, the nature of the strategy mandate, 
and active investment strategies and risks. Returns for periods over one year are annualized. The data used to calculate model performance was obtained from sources 
deemed reliable and then organized and presented by Forstrong. However, such information has not been independently verified by Forstrong (and Forstrong disclaims 
any obligation to verify) and Forstrong does not guarantee its accuracy or completeness and accepts no liability for any loss or damage suffered, whether direct or 
consequential, resulting from its use. Unless otherwise indicated, all performance data is calculated and presented in Canadian dollars.

The information contained herein is presented solely for illustrative purposes and should not be construed as a forecast or projection. While some information used 
herein has been obtained from various published and unpublished third-party sources considered to be reliable, such information has not been independently verified 
by Forstrong (and Forstrong disclaims any obligation to verify) and Forstrong does not guarantee its accuracy or completeness and accepts no liability for any loss or 
damage suffered, whether direct or consequential, resulting from its use. It should be noted that data provided may be approximate numbers.

Forstrong Global® and the Forstrong Global® logo are trademarks or registered trademarks of Forstrong Global Asset Management Inc. in Canada.

© 2025 Forstrong Global Asset Management Inc. All rights reserved.


