
Key Opportunity: Re-rating outside the United States



Key Opportunity: EAFE outperformance only starting



Key Opportunity: EM Currencies



2010s 
“New Normal”

Investments that outperformed

Long Bonds
US assets

Growth
Technology / Digital

2020s
“Revenge Of The Real 

Economy”

Investments set to outperform

Short-duration Bonds
Global ex-US assets 
Value and cyclicals

Real Economy Assets 

How To Position Clients For
The New Unfolding Macro Regime? 



Global Macro Strategies Offset 
The High Volatility Of Canadian Assets



Emerging Markets Myths
Myth: Emerging Markets are Risky
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Emerging Market volatility similar to

North America 

Historically, emerging market equities 

have exhibited higher volatility 

(measured as 3-year annualized standard 

deviation of returns) than U.S. or 

Canadian equities. However, what we 

have noticed over the last couple of years 

is that overall volatility has been more 

like the S&P 500 and S&P/TSX Indices.



Emerging Markets Myths
Myth: Emerging Markets are Homogeneous
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Emerging market country dispersion is far 

greater than developed markets.

Average difference between the top 
performing and worst performing EM nation 
in the last 20 years.

90%



Emerging Markets Myths
Myth: Passive EM Strategies Offer Highest Growth Potential
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Passive approach to EM rewards yesteryear’s 

winners

70% of MSCI EM Index represented by just 4 

nations (China, Taiwan, India, South Korea) out of 

more than 160 countries that are classified as 

emerging, meaning the higher growth potential 

nations are underrepresented.



Emerging Markets Myths
Myth: Emerging Markets Are Just Commodities
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EM are More Diverse Than Ever



Disclaimers
1. All performance figures are presented gross-of-fees in Canadian dollar terms. Returns displayed for periods over one year have been annualized. Forstrong performance statistics are calculated from documented actual

investment strategies as set by Forstrong’s Investment Committee and applied to its portfolios mandates, and are intended to provide an approximation of composite results for client separately-managed accounts. Actual

performance of individual separate accounts may vary with average gross “composite” performance statistics presented here due to client-specific portfolio differences with respect to size, inflow/outflow history and inception

dates, as well as intra-day market volatilities versus daily closing prices. Performance figures provided are net of total ETF expense ratios and custody fees, but before transaction costs, withholding taxes, and other investment

management and advisor fees. Past investment results provide no indication of future perfor- mance. Future returns are dependent on the general financial investment environment, the nature of the portfolio mandate and

active investment strategies and risks.

2. Performance statistics for ETF Managed Portfolios are calculated from documented actual investment strategies as set by Forstrong’s Investment Committee and applied to its portfolio mandates, and are intended to provide an

approximation of composite results for separately managed accounts. Actual performance of individual separate accounts may vary with average gross “composite” performance statistics presented here due to client-specific

portfolio differences with respect to size, inflow/outflow history, and inception dates, as well as intra-day market volatilities versus daily closing prices. Performance numbers are net of total ETF expense ratios and custody fees,

but before withholding taxes, transaction costs and other investment management and advisor fees. Past investment results provide no indication of future performance. Future returns are dependent on the general investment

environment, the nature of the investment mandate and specific portfolio risks. A rate of return for one year or less is not annualized.

3. Actual annual returns will vary, and forecasts are not a guarantee of investment performance. Illustration is based on a 1.50% fee. Performance numbers are net of total ETF expense ratios and custody fees, but before

withholding taxes. Perfor- mance statistics for ETF Managed Portfolios are calculated from documented actual investment strategies as set by Forstrong’s Investment Committee and applied to its portfolios mandates and are

intended to provide an approximation of com- posite results for separately managed accounts. Future returns are dependent on the general investment environment, the nature of the investment mandate and specific

portfolio risks.

4. Investment in Forstrong Special Opportunities Focus is attained through an allocation to the Horizons Managed Global Opportunities ETF, which is managed by Forstrong. The Global Income’s maximum portfolio exposure of 35

ETFs considers both ETFs held directly, and ETFs held within the Special Opportunities Focus strategy. For further details about the Special Opportunities Focus strategy, please consult the provided portfolio outline. Current

strategies represent actual invest- ment policies, including opportunity assets, implemented in the portfolio. Strategies are subject to change. Benchmark performances do not include the impact of any fees. The composite

benchmark for this portfolio is comprised of the following indices and weights: CAD 90-day Treasury Bill Index (5%), MSCI ACWI Index in $Cdn (25%), and Bloomberg Barclays Global Aggregate Bond Index in $Cdn (70%).

Performance statistics for Managed ETF Portfolios are calculated from documented actual investment strategies as set by Forstrong’s Investment Committee and applied to its portfolios mandates, and are intended to provide

an approximation of composite results for client separately-managed accounts. Actual performance of individual separate accounts may vary with average gross “composite” performance statistics presented here due to client-

specific portfolio differences with respect to size, inflow/outflow history and inception dates, as well as intra-day market volatilities versus daily closing prices. Performance figures provided are net of total ETF expense ratios

and custody fees, but before transaction costs, withholding taxes, and other investment management and advisor fees. Past investment results provide no indication of future performance. Future returns are dependent on the

general financial investment environment, the nature of the portfolio mandate and active investment strategies and risks. Volatility measured as standard deviation. The total weighted portfolio yield is calculated by multiplying

the weight of an individual ETF by its 12 month yield for equity ETFs and yield to maturity for fixed income ETFs and summing the results for the total portfolio. The 12 month yield is the sum of an ETF’s total trailing 12-month

interest and dividend payments divided by the last month’s ending share price (NAV) plus any capital gains distributed over the same period. Data supplied by Bloomberg. Annualized returns presented in Canadian Dollars.

5. Risk Metric Definitions: Alpha - A measure of risk-adjusted return which evaluates the active manager’s performance in excess of the benchmark, scaled for Beta. Downside Deviation - A measure of risk which evaluates the

average deviations of a return series exclusively for months in which returns fall below the Minimum Acceptable Return (defined below). Max Annual Return/Drawdown - A measure of the highest (lowest) cumulative returns

over a period of 12 consecutive months.
Minimum Acceptable Return (MAR) - The lowest return a figurative “average investor” would tolerate in his/her portfolio. We define as the Canadian Consumer Price Index (CPI) + 2% per annum. Sharpe Ratio - A measure of
risk-adjusted return which evaluates the active manager’s performance in excess of the Risk Free Rate (defined below) per unit of volatility as measured by Standard Deviation (defined below). Sortino Ratio - A measure of
risk-adjusted return which evaluates the active manager’s performance in excess of the Minimum Acceptable Return (defined above) per unit of volatility as measured by Downside Deviation (defined above). Standard
Deviation - A measure of risk which evaluates the average deviations of a return series from its mean. Risk Free Rate - The theoretical rate of return of an investment with no risk of financial loss. We define as the 90 day
Canadian treasury bill rate.
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