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GONE TILL NOVEMBER

The lead-up to US presidential elections are frequently 
volatile affairs. Financial markets attempt to digest each 
candidate’s policy priorities, which sectors of the economy 
stand to benefit and constantly adjust to incoming 
poll data. With the November 2024 election rapidly 
approaching, to say that the past few weeks have been 
turbulent would be a colossal understatement. Beginning 
with the faltering performance of Joe Biden during first 
presidential debate in late June, we’ve since witnessed 
an assassination attempt on Donald Trump and Biden’s 
stunning withdrawal as the Democratic nominee with less 
than 4 months left until the vote. We frequently argue that 
in investing, economics “trump” politics, but that does not 
mean that elections are inconsequential. With the return 
of Trump to the White House looking increasingly likely, 
we ponder over the investment implications below.

 
Global stocks and bonds generally performed well during 
Trump’s tenure. Despite an equity market crash during the 
first quarter of 2020 as the COVID pandemic took hold, 
the MSCI All-Country World Index gained over 60% in 
Canadian dollar terms during the period. Bond investors 
initially panicked in response to the Trump victory, with 
yields spiking on fears that lofty infrastructure spending 
(“build that wall” chants at Trump rallies spring to mind) 
and tax cuts would blow out the fiscal deficit and stoke 
inflationary pressure. These concerns proved to be 
overblown and global bond yields resumed their multi-
decade downtrend in late-2018. The US dollar bounced 
around during the 4 years but ended approximately 5% 
and 6% lower versus the Canadian dollar and a trade-
weighted basket of international currencies respectively. 

That is not to say that it was all smooth sailing. Trump’s 
trade war against China created significant deadweight 
economic losses for both sides. Deregulation and tax 
cuts were a major boon for corporate America, but also 

set the stage for trouble down the road. The rollback 
of Dodd-Frank financial sector regulations in 2018 are 
partly to blame for the US bank failures witnessed 
in 2023. Lower tax revenues left the government in a 
weaker fiscal position to dole out stimulus payments 
during the COVID pandemic, although that clearly did not 
act as a major impediment considering the significant 
outlays that were made. Lastly, Trump’s browbeating of 
multilateral institutions had a destabilizing impact. Trust 
in the US as an influential global leader and proponent 
of democratic values, key trade partner and military ally 
all faltered somewhat during his presidency. It is likely no 
coincidence that heightened geopolitical tensions and 
an acceleration of deglobalization trends have followed. 

As noted in our recent 5 Minute Macro: Is the Trump Trade 
On?, Trump’s unpredictability can fuel volatility, but his 
victory would likely not have a destabilizing impact on 
financial markets as he is now a known entity. A continuation 
of low tax rates, a less onerous regulatory environment and 
a mercantilist bias towards a weaker US dollar should all 
be supportive of economic growth and corporate earnings. 
However, the vulnerability of technology-centric US mega-
caps is rising. Already priced for near-perfect outcomes, 
Trump has described them as “too big, too powerful” 
and almost certainly holds a grudge for being kicked off 
numerous social media platforms. Per the chart below, as 
Trump’s electoral odds surged, sharp market rotations from 
growth to value and large to small-cap stocks have occurred.   

https://forstrong.com/5-minute-macro/is-the-trump-trade-on/
https://forstrong.com/5-minute-macro/is-the-trump-trade-on/
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The continued strength of the world’s largest economy and 
a weak US dollar would be a potent combination for cyclical 
assets such as international and emerging markets stocks 
and commodities. A broadening of performance away from 
US mega-caps would be a very healthy development for 

global equity markets. Hostile trade actions will be a key 
risk to watch, particularly for China, which has become a bi-
partisan nemesis in the US. While a second term for Trump 
is far from guaranteed at this point, a raucous few months 
leading up to November is a near certainty. Stay tuned!

GLOBAL STRATEGY OVERVIEW

CASH
The opportunity cost of holding cash is increasing, as 
yields will be pressured lower by central bank interest 
rate cuts. Simultaneously, risk assets look more 
attractive as falling policy rates lower discount rates, 
support domestic demand and tend to drag down 
longer-term yields. Cash has been drawn down and is 
now below benchmark in client portfolios. 

BONDS
Despite an improvement in the overall outlook for bonds, 
the risk/reward ratio for longer-term bonds remains 
unattractive. Inverted yield curves in many developed 
bond markets offer poor risk compensation and are 
vulnerable to a re-steepening. Short duration fixed income 
positioning has been maintained this quarter.

EQUITIES
Despite pockets of overvaluation, broadening global 
growth momentum should be supportive of corporate 
earnings. Risk appetite has picked up this year, but there 
is still an abundance of defensively-positioned capital yet 
to re-enter global equity markets. We remain overweight 
equity exposure in client portfolios.

OPPORTUNITIES
Indian assets sold off in response to the surprisingly weak 
performance of incumbent Prime Minister Narendra 
Modi’s Bharatiya Janata Party in the general elections 
which concluded in early-June. Despite a hit to Modi’s 
ability to implement reform measures, we see little risk to 
India’s growth trajectory, which appears to be broadening 
out from public investment to private consumption.  
Indian equity positions are held in the Global ex-North 
America Equity and Emerging Markets Equity strategies.
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FORSTRONG  
STRATEGIES

INCEPTION 
DATE 1 MONTH YTD 1 YEAR 3 YEAR 5 YEAR 10 YEARS SINCE 

INCEPTION

BALANCED
Global Income 30/06/08 -0.25% 3.38% 8.13% 2.35% 3.34% 5.47% 7.00%

Global Balanced 30/06/03 -0.90% 4.65% 8.70% 2.36% 5.40% 6.89% 6.86%

Global Growth 30/06/03 -1.00% 6.93% 12.24% 3.67% 7.44% 8.40% 8.08%

Canadian Income 30/06/08 -0.05% 2.30% 6.52% 1.82% 3.36% 4.58% 5.97%

Canadian Balanced 30/06/03 -1.10% 3.60% 7.64% 2.70% 5.62% 6.23% 6.89%

Canadian Growth 30/06/03 -1.48% 5.31% 10.23% 3.47% 7.20% 7.28% 7.87%

GLOBAL EQUITY
Emerging Markets Equity Focus 31/01/19 -0.21% 6.54% 9.01% -1.04% 2.75% - 2.77%

Global Ex-North America Equity Focus 31/12/19 -1.29% 6.48% 10.68% 2.19% - - 4.89%

ALTERNATIVE INCOME
High Income Opportunities 30/06/22 -1.98% 2.58% 6.98% - - - 10.96%

* Performance as of June 30th, 2024 
   Please read the important disclosures under disclaimers.

Disclaimers:
Nothing herein is or shall be deemed to constitute investment, research, tax, financial, or legal advice, nor an opinion or recommendation regarding any products, 
strategies, or any security in particular or the appropriateness of any investment. Nothing contained in these materials is, or should be construed or used as, an offer, 
a solicitation of an offer, or an invitation to buy or sell any security, investment, fund, or financial product or instrument, or an endorsement, recommendation, or 
sponsorship of any entity or security cited or to adopt any particular investment or portfolio strategy. This material contains general information only and does not 
have regard to the specific investment objectives, financial situation, risk profile, or the particular needs of any specific person who may receive these materials. 
These materials are not intended for distribution in any jurisdiction where such distribution would be contrary to law. It is your responsibility to inform yourself of, 
and to observe, all applicable laws and regulations of your relevant jurisdiction. Unless we provide express prior written consent, no part of these materials should 
be reproduced, distributed, or communicated to anyone else. The information herein does not provide a sufficient basis for an investment decision and Forstrong 
Global Asset Management Inc. (“Forstrong”) makes no representation as to the suitability of any investment described herein. Investors should assess as to whether 
the information is appropriate in their individual circumstances and should consult with their own investment, tax, financial, and legal advisors before making any 
investment decisions. Investors should also carefully consider any risks involved. Forstrong does not hold itself out to be an advisor in these circumstances, nor do 
any of its representatives have the authority to do so. Unless otherwise indicated, all monetary figures are expressed in Canadian dollars. Investing involves risk, 
including possible loss of principal.

The information contained in these materials is for general informational purposes only and is intended to provide only brief comments on broad market, industry or 
sector trends, or other general economic or market conditions. It is not intended to provide an overview of the terms applicable to any products or funds managed or 
sponsored by Forstrong. Views expressed regarding a particular company, security, industry, investment, or market sector are the views only of that individual as of 
the time expressed and do not necessarily represent the views of Forstrong or any other person in the Forstrong organization. These materials contain information 
and views as of the date indicated and such information and views are subject to change at any time without notice, based upon market and other conditions, and 
Forstrong disclaims any and all responsibility to update such information and views. These views are not and may not be relied upon as investment advice and, 
because investment decisions for a Forstrong fund or product are based on numerous factors, are not and should not be relied upon as an indication of trading intent 
on behalf of any Forstrong fund or product. Any opinion or assumption may contain elements of subjective judgment and are not intended to imply, nor should be 
interpreted as conveying, any form of guarantee or assurance by Forstrong of any future action or performance. Neither Forstrong nor any of its affiliates, businesses, 
or representatives make any representation or warranty, express or implied, as to the accuracy, reliability, completeness, appropriateness, or sufficiency for any 
purpose of any information contained herein. Forstrong and its affiliates and related entities disclaim any and all liability relating to the information herein, including, 
without limitation, any express or implied representations or warranties for, statements contained in, and omissions from, the information. Forstrong and its affiliates 
and related entities are not liable for any errors or omissions in any information herein or for any loss or damage suffered, whether direct or consequential, resulting 
from the use of these materials.

The information contained in these materials is strictly for general illustrative, educational, or informational purposes, and is not intended to provide legal, investment, 
accounting, or tax advice, and should not be relied upon in that regard. These materials contain information and views as of the date indicated and such information 
and views are subject to change at any time without notice, based upon market and other conditions, and Forstrong disclaims any and all responsibility to update 
such information and views. These views are not and may not be relied upon as investment advice. Any opinion or assumption may contain elements of subjective 
judgment and are not intended to imply, nor should be interpreted as conveying, any form of guarantee or assurance by Forstrong of any future action or performance. 
Neither Forstrong nor any of its affiliates, businesses, or representatives make any representation or warranty, express or implied, as to the accuracy, reliability, 
completeness, appropriateness, or sufficiency for any purpose of any information contained herein. Forstrong and its affiliates and related entities disclaim any 
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and all liability relating to the information herein, including, without limitation, any express or implied representations or warranties for, statements contained in, and 
omissions from, the information. Forstrong and its affiliates and related entities are not liable for any errors or omissions in any information herein or for any loss or 
damage suffered, whether direct or consequential, resulting from the use of these materials.

Any specific companies, issuers, funds, ETFs, or indices mentioned are for illustrative or educational purposes only and are not and shall not be deemed to be a 
recommendation to buy or sell any securities. Any companies, issuers, funds, or ETFs mentioned do not necessarily represent current or future holdings of any Forstrong 
funds or products. Any strategies discussed are strictly for illustrative and educational purposes and are not a recommendation, offer, or solicitation to buy or sell any 
securities or to adopt any investment strategy. There is no guarantee that any strategies discussed will be effective.

Commissions, fees, and expenses may be associated with investments in Forstrong funds, ETFs, and/or other investment products. Please read a fund’s offering 
memorandum or ETF’s prospectus, as applicable, which contains detailed information, and speak to an advisor before investing. Funds and ETFs are not guaranteed, 
their values change frequently, and investors may experience a gain or loss. Past performance may not be repeated.

Certain statements in these materials may contain forward-looking statements or forward-looking information that are predictive in nature and may include words such as 
“expects”, “anticipates”, “intends”, “plans”, believes”, “estimates”, and similar forward-looking expressions or negative versions thereof. Such forward-looking statements 
are based on current expectations and projections about future general economic, political, and other relevant market factors, such as interest, and assuming no changes 
to applicable tax or other laws or regulations. Expectations and projections about future events are inherently subject to, among other things, risks and uncertainties, 
some of which may be unforeseeable and, accordingly, may prove to be incorrect at a future date. Forward-looking statements are not guarantees of future performance, 
and actual events could differ materially from those expressed or implied in any forward-looking statements. A number of important factors can contribute to these 
differences, including, but not limited to, general economic, political, and market factors in Canada and internationally, interest and foreign exchange rates, global equity 
and capital markets, business competition, and catastrophic events. You should avoid placing any undue reliance on forward-looking statements. Past performance is 
no indicator of future performance and the materials are not intended to forecast or predict future events. Forstrong disclaims any and all responsibility to update any 
forward-looking statements, whether as a result of new information, future events, or otherwise, except as specifically required by law.

The index returns are shown for illustrative or informational purposes only. Indexes are unmanaged, and index performance does not include the impact of fees, 
commissions, and transaction costs and expenses that would be payable by investors in investment products that seek to track an index. Such costs would lower 
performance. It is not possible to invest directly in an index. Past performance does not guarantee future results. Index performance does not represent actual fund 
performance.

These performance statistics represent the results of Forstrong’s hypothetical model performance data for the relevant time period, which are calculated from the 
application of proprietary investment strategies as set by Forstrong’s Investment Committee. These performance statistics do NOT reflect the performance of any actual 
Forstrong fund, product, or account. Model performance results have inherent risks and limitations because they are hypothetical and do not represent actual trading and 
do not reflect the deduction of any fees or expenses except as specifically noted below. As a result, the performance results reflected herein are estimates only and may 
be based on incomplete information. Actual performance of any portfolio, fund, or account following similar strategies may vary materially from the performance shown 
herein, including, but not limited to, due to client-specific portfolio differences with respect to size, inflow/outflow history, inception dates, market conditions, and/or other 
factors. Performance numbers do not reflect any trading or transaction costs, taxes, and management and advisor fees that would be associated with actual management 
of and trades made for a fund or account. Such costs would lower performance, including as a result of compounding. The performance data of the underlying portfolio 
investments, comprised of third party ETFs, are net of the total expense ratios of such ETFs. The performance returns assume reinvestment of all dividends and/or other 
earnings. The trading prices for securities in the model may differ from trading prices in actual clients’ portfolios. Forstrong may not have been actually able to trade at the 
price used for a given security in the model portfolio. Any expenses deducted are estimates only and may or may not be the same as those attained in an actual portfolio.

Performance results assume model portfolios to be fully invested in securities, while actual client accounts may hold excess cash for liquidity purposes. Therefore, the 
model may have better results than actual results in rising markets and poorer results in falling markets All statistics and results presented are unaudited. Past investment 
results provide no indication of future performance. Future returns are dependent on the general financial investment environment, the nature of the strategy mandate, 
and active investment strategies and risks. Returns for periods over one year are annualized. The data used to calculate model performance was obtained from sources 
deemed reliable and then organized and presented by Forstrong. However, such information has not been independently verified by Forstrong (and Forstrong disclaims 
any obligation to verify) and Forstrong does not guarantee its accuracy or completeness and accepts no liability for any loss or damage suffered, whether direct or 
consequential, resulting from its use. Unless otherwise indicated, all performance data is calculated and presented in Canadian dollars.

The information contained herein is presented solely for illustrative purposes and should not be construed as a forecast or projection. While some information used 
herein has been obtained from various published and unpublished third-party sources considered to be reliable, such information has not been independently verified 
by Forstrong (and Forstrong disclaims any obligation to verify) and Forstrong does not guarantee its accuracy or completeness and accepts no liability for any loss or 
damage suffered, whether direct or consequential, resulting from its use. It should be noted that data provided may be approximate numbers.
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