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Forstrong Global Ex-North America 
Equity ETF (FINE)

This fund aims to achieve long-term capital growth by primarily 
investing, directly or indirectly, in a diversified mix of global ex-North 
America securities.

Reasons to Consider FINE

View Factsheet

Higher Growth
Access higher growth 
opportunities in the 

developing world

International Expertise
200+ years of specialized 

international expertise

Active Management
Active country, 

sector, and currency 
selection

Source: MSCI

Could Domestic Equity Market Dominance Be Ending?

An exceptional opportunity exists to reposition portfolios for a 
likely rotation toward international equities.

History shows that U.S. and international equity markets go 
through cycles where each outperforms and then underperforms 
the other due to regional factors and sector weights. 

Much of the U.S. outperformance over the past decade is 
attributable to Big Tech and the tailwind of historically low 
interest rates.

Is a Change in Market Leadership Looming?

Are U.S. Growth Projections Overestimated?

U.S. Equities Look Like Yesterdayʼs Growth at 
Tomorrowʼs Prices.

Currently international markets trade at a huge discount to 
the U.S. because investors are still stuck on the drivers of 
growth over the past decade rather than the drivers of 
growth over the coming decade.

A growing trend toward deglobalization, regionalization, 
friend-shoring and reshoring will decouple markets to 
some extent, presenting opportunities for active managers 
who have a strong grasp of macro influences.

9.4% 
US Stocks Median Annual 
Outperformance

10.6% 
International Stocks Median 
Annual Outperformance 

Domestic VS International Equity Market Distortion

Not Owning International Equities is Risky.

As the largest and most diverse economy in the 
world with the best capital allocation, the U.S. is 
justified in having an outsized share of global 
GDP and equity market capitalization. However 
the relation between domestic and rest of world 
valuations have become extremely distorted.

*using constant 2010 USD price as of 2022
Source: MSCI, World Bank

Spending on Old Economy Sectors Will Favour International Allocations. 

The lengthy period of U.S. outperformance since the Global Financial Crisis which accelerated materially 
post-pandemic was primarily driven by low rates which benefitted technology-related growth stocks. 
However, the normalization of rates and a trend towards spending on old economy sectors will benefit 
heavily weighted European sectors like financials.

Forstrong Global Ex-North America  
Equity ETF (FINE)
This fund aims to achieve long-term capital growth by primarily investing, directly or indirectly, in a 
diversified mix of global ex-North America securities.

If it feels like U.S. stocks always outperform international stocks, thatʼs because itʼs largely been that way 
since the Global Financial Crisis. 

However, the normalization of interest rates may be the catalyst for a sector rotation that will once again 
favour international equities. Investorsʼ current fixation on Chinaʼs slowing economy and European 
geopolitical threats while overlooking the very real risks for U.S. markets has caused a large dislocation 
between domestic and “rest of world” markets. There is now a high likelihood that active decision-making 
around sector and country weights will drive portfolio performance going forward.

Normalization of interest rates may be the catalyst for a sector 
rotation that will once again favour international equities.

G O  F U R T H E R

International Equities:
Poised For Leadership
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Valuation and Growth Measures of US vs International Equities
(As of Aug 2023)

Sources: Macrobond, MSCI, Forstrong Global Asset Management

Percentage of GDP vs Percentage of Market Capitalization

VS

65.3%
Market Capitalization

25.0%
of Global GDP

USA & Canada 

75.0% 
of Global GDP

34.7%
Market Capitalization

Rest of World

US vs. International Stocks - Performance Differential by Year (%)
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Median International Outperformance

Relative annual total returns of MSCI USA Index and MSCI ACWl ex USA Index (1998-2022)

Sources: Macrobond, MSCI, Forstrong Global Asset Management
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