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MANAGER'S RESPONSIBILITY FOR FINANCIAL REPORTING

The accompanying unaudited interim financial statements have been prepared by Forstrong Global
Asset Management Inc. ("Forstrong") as manager of the Fund. The Board of Directors of Forstrong is
responsible for reviewing and approving these financial statements.

We are responsible for the information contained within the financial statements. We have maintained
appropriate procedures to ensure that relevant and reliable financial information is produced. The
financial statements have been prepared in compliance with IFRS Accounting Standards (and they
include certain amounts that are based on estimates and judgments). The material accounting policy
information, which we believe is appropriate for the Fund, is described in Note 3 to the financial
statements.

"Tyler Mordy" "James Garcelon”
Tyler Mordy James Garcelon
CEO & CIO President, CCO
Forstrong Global Asset Management Inc. Forstrong Global Asset Management Inc.
August 29, 2024 August 29, 2024

The Auditor of the fund has not reviewed these Financial Statements.

Forstrong Global Asset Management Inc., the Manager of the fund, appoints an independent auditor
to audit the Fund’s annual financial statements.

The Fund’s independent auditor has not performed a review of these interim financial statements in
accordance with Canadian generally accepted standards for a review of interim financial statements
by an entity’s auditors.



FORSTRONG GLOBAL INCOME ETF

Statement of Financial Position

As at June 30, 2024 (Unaudited) with comparative information for 2023

As at
June 30, 2024 December 31, 2023
Assets
Cash 21,356 $ 10,692
Dividends receivable 327 2,496
Other receivables 115,399 66,062
Receivable for investments sold - 244
Investments, at fair value (cost - $1,489,664;
2023 - $997,087) (note 11) 1,506,389 1,013,154
1,643,471 1,092,648
Liabilities
Accrued expenses 87,099 60,031
Accrued management fees (note 7) 1,459 1,204
Payable for investments purchased - 245
Distributions payable - 11,785
88,558 73,265
Net assets attributable to holders of redeemable
units 1,554,913 $ 1,019,383
Net assets attributable to holders of redeemable
units per class:
Class C 1,549,529 $ 1,014,098
Class O 5,384 5,285
Number of units outstanding (note 6):
Class C 75,000 50,000
Class O 252 252
Net assets attributable to unitholders of
redeemable units per unit:
Class C 20.66 $ 20.28
Class O 21.39 20.97

See accompanying notes to financial statements.

Approved on behalf of the Board of Directors of the Manager:

"Tyler Mordy"
Tyler Mordy
Director

"James Garcelon"”

James Garcelon
Director



FORSTRONG GLOBAL INCOME ETF

Statement of Comprehensive Income

For the period ended

June 30, 2024

Income:
Dividends 20,244
Securities lending income (note 12) 269
Net realized gain (loss) on sale of investments 6,756
Net realized gain (loss) on foreign currency transactions 4)
Net change in unrealized appreciation (depreciation) of investments 724
Net change in unrealized appreciation (depreciation) on foreign currencies 1
27,990
Expenses:
Management fees (note 7) 2,984
Audit fees 20,345
Accounting fees 10,949
Commitment fees 1,537
Custodial fees 120
ETF service fees 10,002
FundSERYV fees 7
Fundata fees 919
Legal fees 1,487
Recordkeeping fees 4,469
Regulatory and listing expense 3,888
Operating fees 172
Transaction fees 227
Transaction costs 78
Harmonized sales tax 3,134
Withholding taxes 1,954
62,272
Expenses waived/absorbed by the Manager (49,337)
12,935
Increase (decrease) in net assets attributable to holders of redeemable
units (excluding distributions) 15,055
Increase (decrease) in net assets attributable to holders of redeemable
units per class (excluding distributions):
Class C 14,956
Class O 99
15,055
Average number of units outstanding for the period per class:
Class C 53,297
Class O 252
Increase (decrease) in net assets attributable to holders of redeemable
units per unit (excluding distributions):
Class C 0.28
Class O 0.39

See accompanying notes to financial statements.



FORSTRONG GLOBAL INCOME ETF

Statement of Changes in Net Assets Attributable to Holders of Redeemable Units

For the period ended Class C Class O Total
June 30, 2024  June 30, 2024 June 30, 2024

Net assets attributable to unitholders of

redeemable units, December 31, 2023 $ 1,014,383 $ 5,285 $ 1,019,383
Increase (decrease) in net assets attributable

to unitholders of redeemable units 14,956 99 15,055
Issuance of redeemable units 520,475 - 520,475

Cash paid on redemption of redeemable units - - -
Distributions of income to unitholders:
Investment income - - -
Capital gains - - -
Return of capital - - -
Reinvested distributions - - -
Net assets attributable to unitholders of
redeemable units, June 30, 2024 $ 1,549,529 $ 5,384 $ 1,554,913

Holders of redeemable units

Redeemable units outstanding, beginning of

period 50,000 252 50,252
Redeemable units issued 25,000 - 25,000
Redeemable units redeemed — — -
Redeemable units outstanding before income

distribution 75,000 252 75,252
Deduct redeemable units issued on
reinvested income — -
Redeemable units outstanding, end of period 75,000 252 75,252

See accompanying notes to financial statements.



FORSTRONG GLOBAL INCOME ETF

Statement of Cash Flows

For the period ended

June 30, 2024

Cash flows from (used in) operating activities:

Increase (decrease) in net assets attributable to holders of redeemable units $ 15,055
Items not involving cash:

Purchases of investments (582,761)

Proceeds from sale of investments 97,005

Net realized (gain) loss on sale of investments (6,756)

Net change in unrealized depreciation (appreciation) on investments (724)
Change in non-cash operating working capital:

Dividends and other receivables (47,168)

Accrued liabilities and other payables 27,323
Net cash provided by (used in) operating activities (498,026)
Cash flows from (used in) financing activities:

Distributions paid to unitholders (11,785)

Proceeds from redeemable units issued 520,475
Net cash provided by (used in) financing activities 508,690
Increase (decrease) in cash during the period 10,664
Cash, beginning of period 10,692
Cash, end of period 21,356
Dividends received, net of withholding taxes 20,459

See accompanying notes to financial statements.



FORSTRONG GLOBAL INCOME ETF

Schedule of Investment Portfolio

Shares Description Cost Fair Value
Exchange-traded funds (96.9%)
1,678 BMO Equal Weight US Banks Index ETF $ 47,725 $ 49,233
910 ClI First Asset High Interest Savings ETF 45,598 45,550
iShares 1-5 Year Investment Grade Corporate Bond 180,586 185,482
2,646 ETF
2,164 iShares Mortgage Real Estate ETF 68,548 65,604
1,255 iShares MSCI Europe Financials ETF 35,785 38,390
646 iShares MSCI Global Metals & Mining Producers ETF 36,349 36,084
614 iShares MSCI ltaly Capped ETF 28,451 30,113
1,235 iShares MSCI Singapore Capped ETF 31,654 32,439
SPDR Bloomberg Barclays Emerging Markets Local 251,043 245,548
9,024 Bond ETF
SPDR Bloomberg Barclays Short Term International 126,141 123,435
3,519 Treasury Bond ETF
3,050 VanEck Emerging Markets High Yield Bond ETF 75,924 79,863
981 Vanguard FTSE Developed Markets ETF 63,462 66,324
Vanguard Global ex-U.S. Aggregate Bond Index ETF 124,959 124,462
5,402 CAD-Hedged
669 Vanguard High Dividend Yield ETF 101,346 108,546
Vanguard U.S. Aggregate Bond Index ETF (CAD- 220,681 219,562
10,236 Hedged)
941 WisdomTree Emerging Markets High Dividend Fund 51,412 55,754
1,489,664 1,506,389
Transaction costs (98) -
Total Investments (96.9%) $ 1,489,566 1,506,389
Other assets, less liabilities (3.1%) 48,524
Total Net Assets (100.0%) $ 1,554,913

See accompanying notes to financial statements.



FORSTRONG GLOBAL INCOME ETF

Notes to Financial Statements

Period ended June 30, 2024

1. The Fund:

The Forstrong Global Income ETF (the "Fund") is an open-ended investment fund established
under the laws of the Province of British Columbia pursuant to a Declaration of Trust dated
July 17, 2023. Forstrong Global Asset Management Inc. is the manager of the Fund
(the "Manager") and trustee (the "Trustee"). CIBC Mellon Trust Company is the custodian of the
Fund (the "Custodian").

The Fund commenced operations on July 20, 2023.

The head office of the Fund is located at 1180 Sunset Drive, Ste. 203, Kelowna, British Columbia,
V1Y 9W6, Canada.

The Fund's investment objective is to seek capital growth with long-term income and international
diversification by primarily investing in, directly or indirectly, a diversified mix of Canadian and
global yield-oriented securities. The Fund will invest primarily in exchange-traded funds ("ETFs")
that are listed on North American stock exchanges.

The Fund is authorized to issue an unlimited number of units issuable in an unlimited number of
classes. Two classes are currently active. ETF units (Class C) are available for all investors.
Mutual Fund units (Class O) are for investors who are participants in a fee-for-service or wrap
account program sponsored by certain registered dealers.

These interim financial statements for the period ended June 30, 2024 were authorized for issue
by the Manager on August 29, 2024.

2. Basis of presentation:

These interim financial statements have been prepared in compliance with IFRS Accounting
Standards.

(a) Basis of measurement:

The interim financial statements have been prepared under the historical cost convention,
except for financial assets and financial liabilities which are presented at fair value through
profit or loss ("FVTPL").

In applying IFRS Accounting Standards, management may make estimates and assumptions
that affect the reported amounts of assets, liabilities, income and expenses during the
reporting periods. Actual results may differ from such estimates.



FORSTRONG GLOBAL INCOME ETF

Notes to Financial Statements (continued)

Period from July 20, 2023 (inception date) to December 31, 2023

2. Basis of presentation (continued):

(b) Functional and presentation currency:

The functional currency in which the Fund operates is the Canadian dollar. Amounts received
by the Fund on an offering of its units and amounts payable on redemption are received or
paid in the functional currency, and the Fund's performance is evaluated and its liquidity
managed in the functional currency. Therefore, the functional currency is considered as the
currency that most accurately represents the economic effects of the underlying transactions,
events and conditions. The Fund's presentation currency is also the Canadian dollar.

3. Material accounting policy information:

(a) Financial instruments:

(i)

(ii)

Classification and measurement of financial instruments:

The Fund classifies its investments as financial assets or financial liabilities at FVTPL.
The Fund classifies its investments at FVTPL based on the Fund's business model for
managing those financial assets in accordance with the Fund's documented investment
strategy. The Fund is primarily focused on fair value information and uses that
information to assess the asset's performance and to make decisions.

Financial assets and financial liabilities are initially measured at fair value, with
transaction costs recognized in the statement of comprehensive income.

All other financial assets and liabilities are recognized on the date which they are
originated and are classified and measured at amortized cost. Redeemable units are
measured at the present value of the redemption amount and are considered a residual.

Recognition and derecognition:
Financial assets and financial liabilities are initially recognized on the trade date, which

is the date on which the Fund becomes a party to the contractual provisions of the
instrument. The Fund's investments are subsequently measured at fair value.



FORSTRONG GLOBAL INCOME ETF

Notes to Financial Statements (continued)

Period ended June 30, 2024

3.

Material accounting policy information (continued):

(iii)

The Fund derecognizes a financial asset when the contractual rights to the cash flows
on the financial asset in the transaction in which substantially all the risks and the rewards
of ownership of the financial asset are transferred. The Fund derecognizes a financial
liability when its contractual obligations are discharged, cancelled or expired.

Fair value measurement:

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The fair
value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either in the principal market for the asset or liability or,
in the absence of a principal market, in the most advantageous market for the asset or
liability. The principal or the most advantageous market must be accessible to the Fund.

Investments held that are traded in an active market through recognized public stock
exchanges, over-the-counter markets or through recognized investment dealers are
valued at their last traded market price where the last traded market price falls within the
day's bid-ask spread. In circumstances where the last traded price is not within that day's
bid-ask spread, the Manager determines the point within the bid-ask spread that is most
representative of fair value based on specific facts and circumstances. Investments held
may include equities, investment funds, bonds and other debt instruments. Any
investments that are not valued using the last traded price on the securities exchange
can be valued based on other observable market data at the discretion of the Manager.

Investments held that are not traded in an active market, if any, are valued based on the
results of valuation techniques using observable market inputs where possible, on such
basis and in such manner established by the Manager. See note 11 for more information
about the Fund's fair value measurements.

(iv) Other financial assets and liabilities:

Cash, dividends receivable, receivable for investment sold, other receivables, accrued
expenses, distributions payable, payable for investments purchased are recorded at
amortized cost which in all cases is a reasonable approximation of fair value due to the
short-term nature of these items.

10



FORSTRONG GLOBAL INCOME ETF

Notes to Financial Statements (continued)

Period ended June 30, 2024

3.

Material accounting policy information (continued):

(v) Offsetting of financial instruments:

Financial assets and liabilities are offset and the net amount is reported in the statement
of financial position if there is a currently legally enforceable right to offset recognized
amounts and there is an intention to settle on a net basis, or to realize the asset and
settle the liability simultaneously. Income and expenses are presented on a net basis for
gains and losses from financial instruments at FVTPL and foreign exchange gains and
losses. As at June 30, 2024, there were no amounts subject to offsetting.

(b) Impairment of financial assets:

At each reporting date, the Fund assesses whether there is objective evidence that financial
assets at amortized cost are impaired. If such evidence exists, the Fund will recognize an
impairment loss as the difference between the amortized cost of the financial asset and the
present value of the estimated future cash flows, discounted using the instrument's original
effective interest rate. Impairment losses on financial assets at amortized cost are reversed
in subsequent periods if the amount of the loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognized. The Fund's financial
assets and liabilities at amortized cost are short-term in nature and not typically subject to
impairment. No impairment loss was recorded for the period ended June 30, 2024.

Investment transactions and income recognition:

Investment transactions are recorded on the trade date. Interest income, if any, for
distribution purposes from investments in bonds and short-term investments shown on the
statement of comprehensive income represents the coupon interest received accounted for
on an accrual basis. The Fund does not amortize premiums paid or discounts received on
the purchase of fixed income securities. Dividend income and distributions from funds are
recognized on the ex-dividend or ex-distribution date when the Fund's right to receive the
payment is established. Realized gains and losses from investment transactions are
calculated on a weighted average cost basis.

11



FORSTRONG GLOBAL INCOME ETF

Notes to Financial Statements (continued)

Period ended June 30, 2024

3.

Material accounting policy information (continued):

(d)

Foreign currencies:

Any currency other than Canadian dollar represents foreign currency to the Fund.

Transactions during the period, including purchases and sales of securities, income and
expenses, are translated into Canadian dollars at the rate of exchange prevailing on the date
of the transaction. Monetary assets and liabilities denominated in foreign currencies are
translated into Canadian dollars at the exchange rate prevailing at the reporting date.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates as at the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign currency is translated using the exchange rates at
the date when the fair value was determined.

Realized and unrealized gains and losses on foreign currency translation are included in the
statement of comprehensive income as net realized gain (loss) on foreign currency and the
net change in unrealized appreciation (depreciation) of investments, respectively.

Cash:

Cash consists of deposits with financial institutions and short-term investments with terms to
maturity of less than three months from date of purchase.

Increase (decrease) in net assets attributable to holders of redeemable units per unit:

Increase (decrease) in net assets attributable to holders of redeemable units per unit is based
on the increase (decrease) in net assets attributable to holders of redeemable units attributed
to each class of units, divided by the weighted average number of units outstanding of that
class during the period.

Unitholder transactions and net asset value attributable to holders of redeemable units per
unit:

Amounts received on the issuance of units and amounts paid on the redemption of units are
included in the statement of changes in net assets attributable to holders of redeemable
units.

12



FORSTRONG GLOBAL INCOME ETF

Notes to Financial Statements (continued)

Period ended June 30, 2024

3.

Material accounting policy information (continued):

(h)

(i)

)

A separate net asset value ("NAV") is calculated for each series of units of the Fund by taking
the series' proportionate share of the Fund's common assets less that series' proportionate
share of the Fund's common liabilities and deducting from this amount all liabilities that relate
solely to a specific series. The NAV per unit for each series is determined by dividing the
NAYV of each series by the number of units of that series outstanding on the valuation date.

Distributions:

Income earned by the Fund is distributed to holders of redeemable units at least once a year,
and these distributions are generally reinvested by holders of redeemable units of the Fund.
Net realized capital gains (reduced by loss carryforwards, if any) are distributed in December
of each year to holders of redeemable units.

Transaction costs and other expenses:

Transaction costs and other expenses are expensed and are included in transaction costs in
the statement of comprehensive income. Transaction costs are incremental costs that are
directly attributable to the acquisition, issue or disposal of an investment, which include fees
and commissions paid to agents, advisors, brokers and dealers, levies by regulatory
agencies and securities exchanges, and transfer taxes and duties.

Redeemabile participating units:

The units of the Fund are classified as financial liabilities as the Fund has multiple classes of
units with different features.

Related parties:

For the purpose of these financial statements, a party is considered related to the Fund if
such party or the Fund has the ability to, directly or indirectly, control or exercise significant
influence over the other entity's financial and operating decisions, or if the Fund and such
party are subject to common significant influence. Related parties may be individuals or other
entities.

13



FORSTRONG GLOBAL INCOME ETF

Notes to Financial Statements (continued)

Period ended June 30, 2024

3.

Material accounting policy information (continued):
() Income tax:

The Fund qualifies as a Unit Trust under the Income Tax Act (Canada). Accordingly, the
Fund is not taxed on that portion of its taxable income, which is paid or payable to unitholders
at the end of that taxation year. No provision for income taxes has been recorded in the
accompanying financial statements as all income and capital gains of the Fund for the period
are distributed to the unitholders to the extent necessary to reduce taxes payable under Part
| of the Income Tax Act (Canada) to nil. As a result, the Fund does not record income taxes
other than alternative minimum tax if applicable.

The Fund is subject to withholding taxes on foreign income at the prescribed rate on
investment income and capital gains. Income that is subject to the withholding taxes is

recorded gross of withholding taxes, and the related withholding taxes are shown as a
separate expense in the statement of comprehensive income.

Involvement with unconsolidated structured entities:
The Fund invests in units of other investment funds as part of its investment strategy. The nature
and purpose of the investee funds generally is to manage assets on behalf of third party investors

and generate fees for the Manager, and are financed through the issue of units to investors.

The Fund has concluded that open-ended investment funds and ETFs which it invests, meet the
definition of structured entities because:

e The voting rights in the funds are not dominant rights in deciding who controls them as they
relate to administrative tasks only;

e Each of the fund's activities are restricted by its prospectus; and

e The funds have narrow and well-defined objectives to provide investment opportunities to
investors.

The Fund does not provide financial support to unconsolidated structured entities and has no
intention of providing financial or other support.

Refer to the schedule of investment portfolio for the Fund's investment in unconsolidated
structured entities at June 30, 2024.

14



FORSTRONG GLOBAL INCOME ETF

Notes to Financial Statements (continued)

Period ended June 30, 2024

5. Critical accounting estimates and judgments:

In preparing these financial statements, the Manager has made judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are
recognized prospectively.

6. Redeemable units issued and outstanding:

The Fund may issue multiple classes of units issuable in an unlimited number of series and an
unlimited number of units of each series. Capital movements are shown on the statement of
changes in net assets attributable to holders of redeemable units. In accordance with its
investment strategies and risk management policies, the Fund endeavours to invest its
subscriptions received in appropriate investments while maintaining sufficient liquidity to meet
redemptions.

Unit transactions of the Fund for the period ended June 30, 2024 are as follows:

Class C
Redeemable units outstanding, beginning of period $ 50,000

Units issued 25,000
Units redeemed -
Units issued on reinvestments -

Redeemable units outstanding, end of period $ 75,000
Class O

Redeemable units outstanding, beginning of period $ 252
Units issued -

Units redeemed -
Units issued on reinvestments -

Redeemable units outstanding, end of period $ 252

15



FORSTRONG GLOBAL INCOME ETF

Notes to Financial Statements (continued)

Period ended June 30, 2024

7. Related party transactions:

The Manager held seed capital throughout the period. The amount retained as at June 30, 2024
amounted to 252 (December 31, 2023 — 250) units in Class O shares.

The Fund shall pay the Manager a management fee (the "Management Fee") based upon the
Class Net Asset Value ("Class NAV") of each Class of Units. The Manager will receive a monthly
fee equal to: (i) 1/12 of 0.55% of the aggregate Class NAV of the ETF Units (Class C); (ii) 1/12
of 0.55% (max. 0.55%) of the aggregate Class NAV of the Class O Units and Class A Units, plus
applicable taxes.

The Fund incurred management fees of $3,372 for the period ended June 30, 2024. As at June
30, 2024, the Fund had management fees payable of $1,459 (December 31, 2023 - $1,204).

Management fee payable to the Manager in respect of the Class O Units of the Fund shall be
negotiated between the Manager and the investor.

8. Tax loss carryforwards:

Capital losses for income tax purposes may be carried forward indefinitely and applied against
capital gains realized in future periods. Non-capital loss carryforwards may be applied against
future years' taxable income. Non-capital losses that are realized may be carried forward for
20 years. Since the Fund does not record income taxes, the tax benefit of capital and non-capital
losses has not been reflected in the statement of financial position as a deferred income tax
asset.

The Fund had net capital loss carry-forwards of approximately $7 and non-capital loss carry-
forwards as at December 31, 2023 of approximately $20,060.

9. Brokerage commissions on securities transactions:

Brokerage commissions paid on securities transactions may include amounts paid to related
parties of the Manager for brokerage services provided to the Fund.

Research and system usage related services received in return for commissions generated with
specific dealers are generally referred to as soft dollars.

16



FORSTRONG GLOBAL INCOME ETF

Notes to Financial Statements (continued)

Period ended June 30, 2024

10.

Brokerage commissions on securities transactions (continued):

Brokerage commissions and other transaction costs for portfolio transactions for the period
ended June 30, 2024, are as follows:

Brokerage Soft Amount paid

commissions dollar to related

paid transactions parties

June 30, 2024 $ 78 $ 3 $ -

Financial instruments risk:

The Fund's activities expose it to various types of risks that are associated with its investment
strategies, financial instruments held and markets in which it invests. The most significant risks
to potentially affect the Fund include credit risk, liquidity risk, and market risk (which includes
currency risk, interest rate risk and other price risk). In order to create and protect shareholder
value, the Fund seeks to manage risk through a process of identifying, measuring and monitoring
its activities, subject to risk limits and other controls. The Fund has investment guidelines that set
out its overall business strategies and general risk management philosophy. These risks and
related risk management practices employed by the Fund are discussed below.

Where the Fund invests in other investment funds or ETFs, the Fund may be indirectly exposed
to the financial instrument risks of the funds or ETFs, depending on the investment objectives
and the type of securities held by the funds or ETFs.

(a) Concentration risk:

Some funds concentrate their investment holdings in specialized industries, market sectors,
geographical regions, asset classes or in a limited number of issuers. Investments in these
funds involve greater risk and volatility than broadly based investment portfolios since the
performance of one particular industry, market, geographical region, asset class or issuer
could significantly and adversely affect the overall performance of the entire fund.

17



FORSTRONG GLOBAL INCOME ETF

Notes to Financial Statements (continued)

Period ended June 30, 2024

10.

Financial instruments risk (continued):

(b)

Below is a summary of the Fund's concentration risk as a percentage of net assets.

% of
Asset class/investment type-Geographic Allocation NAV
Emerging Markets fixed income 23.58
United States fixed income 21.85
Europe Australasia and Far East fixed income 15.89
United States equity 14.65
Europe Australasia and Far East equity 11.28
Emerging Markets equity 4.58
Canadian fixed income 1.60
Canadian equity 0.54
Cash and cash equivalents 4.30
Other Assets, Less Liabilities 1.73
Total 100.00
Credit risk:

Credit risk is the risk that the counterparty to a financial instrument will fail to discharge an
obligation or commitment that it has entered into with the Fund. The carrying amount of the
Fund's financial assets, except for equities, represents the maximum credit risk exposure.

All transactions executed by the Fund in listed securities are settled/paid for upon delivery
using approved brokers. The risk of default is considered minimal, as delivery of securities
sold is only made once the broker has received payment. Payment is made on a purchase
once the securities have been received by the broker. The trade will fail if either party fails to
meet its obligation.

The majority of the cash and investments of the Fund are held by the Custodian. Bankruptcy
or insolvency of the Custodian may cause the Fund's rights with respect to cash held by the
Custodian to be delayed or limited.

The Fund monitors its risk by placing its cash and investments in custody of Schedule |
financial institutions.

As at June 30, 2024, the Fund may have been indirectly exposed to credit risk, to the extent

that its underlying investments have invested in debt instruments, preferred securities and
derivatives.

18



FORSTRONG GLOBAL INCOME ETF

Notes to Financial Statements (continued)

Period ended June 30, 2024

10.

Financial instruments risk (continued):

(c)

Liquidity risk:

Liquidity risk is the possibility that investments of the Fund cannot be readily converted into
cash when required. The Fund may be subject to liquidity constraints because of insufficient
volume in the markets for the securities of the Fund or the securities may be subject to legal
or contractual restrictions on their resale. In addition, the Fund is exposed to cash
redemptions of redeemable units. The units of the Fund are redeemed on demand at the
current NAV per unit at the option of the unitholder. Liquidity risk is managed by investing the
maijority of the Fund's assets in investments that are traded in an active market and can be
readily disposed of. The Fund aims to retain sufficient cash and cash equivalent positions to
maintain liquidity; therefore, the liquidity risk for the Fund is considered minimal.

With the exception of derivative contracts, where applicable, all of the Fund's financial
liabilities are short-term liabilities maturing within 90 days after the period end.

Market risk:

The Fund's investments are subject to market risk, which is the risk that the fair value or
future cash flows of a financial instrument will fluctuate because of changes in currency,
interest rate or other market prices. The following include sensitivity analyses that show how
the net assets attributable to holders of redeemable units would have been affected by a
reasonably possible change in the relevant risk variable at each reporting date. In practice,
the actual results may differ and the differences may be material.

(i) Currency risk:

The Fund holds assets and liabilities that are denominated in currencies other than its
functional currency. It is therefore exposed to currency risk, as the value of the securities
denominated in other currencies will fluctuate due to changes in exchange rates. Losses
may arise due to a change in the value of the foreign currency or if the counterparty fails
to perform under the contract.

If the Canadian dollar had strengthened or weakened by 10% in relation to all foreign
currencies, with all other factors remaining constant, net assets attributable to holders of
redeemable units would have increased or decreased by approximately $106,808
(December 31, 2023 - $72,039). In practice, actual results may differ from this sensitivity
analysis and the difference could be material.

19



FORSTRONG GLOBAL INCOME ETF

Notes to Financial Statements (continued)

Period ended June 30, 2024

10.

Financial instruments risk (continued):

(ii)

(iii)

The table below summarizes the exposure of the Fund to currency risk as at June 30,
2024 and December 31, 2023:

Currency risk As a % of
June 30, 2024 exposed holdings Net exposure net assets
United States dollar $ 1,068,080 $ 1,068,080 68.7
Currency risk As a % of
December 31, 2023 exposed holdings Net exposure net assets
United States dollar $ 720,388 $ 720,388 70.7

Interest rate risk:

Interest rate risk arises from the possibility that changes in interest rates will affect future
cash flows or fair values of financial instruments. Interest rate risk arises when the Fund
invests in interest-bearing financial assets or financial liabilities. The Fund would be
exposed to the risk that the value of such financial assets or financial liabilities will
fluctuate due to changes in the prevailing levels of market interest rates. In addition, as
interest rates fall and fixed-income security issuers prepay principal, the Fund may have
to reinvest this money in securities with lower interest rates. The Fund's exposure to
interest rate risk would be concentrated in its investment in money market instruments
and fixed income securities. Other assets and liabilities are short-term in nature and/or
non-interest bearing.

As at June 30, 2024, the Fund may have been indirectly exposed to interest rate risk, to
the extent that its underlying investments have interest-bearing financial assets.

Other price risk:

Other price risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market prices (other than those arising from interest
rate risk or currency risk). The Manager aims to moderate this risk through a careful
selection and diversification of securities and other financial instruments within the limits
of the Fund's investment objectives and strategy.
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10.

1.

Financial instruments risk (continued):

The impact on net assets attributable to holders of redeemable units of the Fund due to
a 5% change in market prices on the Toronto Stock Exchange, as at June 30, 2024, is
$75,319 (December 31, 2023 - $50,568), with all other variables held constant. In
practice, actual results may differ from this sensitivity analysis and the difference could
be material.

Fair value measurement:

The Fund classifies fair value measurements within a hierarchy that gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1) and the
lowest priority to unobservable inputs (Level 3). The three levels of the fair value hierarchy are
as follows:

e Level 1 - Fair value based on unadjusted quoted prices in active markets for identical assets
or liabilities that the Manager has the ability to access at the measurement date;

e Level 2 - Inputs other than quoted prices that are observable for the asset or liability either
directly or indirectly, including inputs in markets that are not considered to be active; and

e Level 3 - Inputs based on at least one significant non-observable input that is not supported
by market data. There is little if any market activity. Inputs into the determination of fair value
require significant management judgment or estimation.

If inputs of different levels are used to measure an asset's or liability's fair value, the classification
within the hierarchy is based on the lowest level input that is significant to the fair value
measurement. The following fair value hierarchy table presents information about the Fund's
assets and liabilities measured at fair value within the fair value hierarchy as at June 30, 2024
and December 31, 2023:

June 30, 2024 Level 1 Level 2 Level 3 Total
Equities $ 1,506,389 $ - $ - $ 1,506,389
December 31, 2023 Level 1 Level 2 Level 3 Total
Equities $ 1,013,154 $ - $ - $ 1,013,154
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1.

12.

13.

Fair value measurement (continued):

All fair value measurements above are recurring. Fair values are classified as Level 1 when the
related security or derivative is actively traded and a quoted price is available. If an instrument
classified as Level 1 subsequently ceases to be actively traded, it is transferred out of Level 1. In
such cases, instruments are reclassified into Level 2, unless the measurement of the instrument's
fair value requires the use of significant unobservable inputs, in which case it is classified as
Level 3.

For the period ended June 30, 2024, no investments (December 31, 2023 — nil) were transferred
between the levels.

Securities lending:

The Fund has entered into a securities lending program with the Custodian and lends portfolio
securities from time to time in order to earn additional income.

As at June 30, 2024, the Fund's investments included loaned securities with a fair value of
$64,237 (December 31, 2023 - $24,851). The fair value of collateral in respect of these loans
was $67,486 (December 31, 2023 - $26,094). The Fund earned securities lending income of
$269.

Subsequent Events:
Effective July 29, 2024, the Management Fee payable to the Manager for the Class C and Class

O Units was reduced from 0.55% to 0.50%, of the aggregate NAV of the Class per annum, plus
applicable taxes.
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